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Abstract
Intellectual property protection confers limited monopoly power to innovators and has strong effects on R&D investment incentives, pricing strategies, and technology availability for farmers. We analyze the effect of price discrimination and monopoly power in the provision of intellectual property protected innovations. We present a general analytical model parameterized using data from the introduction of Bt cotton in the southern US, examine the welfare consequences of a policy of price discrimination in the provision of biotechnological inputs.  Two scenarios were examined.  In the first, where both markets are being served under a one price policy, net losses in farmer welfare were offset by gains to the monopolist resulting in a net gain of about 252 thousand dollars.  In the second scenario, where one market is excluded under a one price policy, weak market farmers and the innovator gain, while farmer welfare in the stronger market is unchanged.  Putting in place conditions under which firms are able to price discriminate across international markets holds the potential to enhance developing country access to private sector technology.

