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Productivity, Public Goods and Public Policy: agricultural biotechnology Potentials

BIOTECHNOLOGY FOR COMPETITIVE AND SUSTAINABLE AGRICULTURE FOR ECONOMIES IN TRANSITION: THE CASE OF ARMENIA
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Biotechnological innovations played significant role in enhancing the competitiveness and economic development of countries in the second half of the 20th century.  Disease free seedlings, new animal vaccines, growth hormones and transgenic plants opened a new era in agricultural production and rewrote the comparative advantage of nations. In essence, biotechnological applications are opening sustainable possibilities to more fully develop the economic potential. It contributes towards the establishment of new agricultural applications and practices with more emphasis on biological processes with less chemical inputs in the final product resulting in better use and management of the environment and natural resources given that the final products been tested for safety. Biotechnology benefits agriculture by increasing the marketable qualities and characteristics of the products. Applications and practices of agricultural biotechnology have expanded rapidly in the last decade. The developing countries experienced the highest rate of adoption of biotechnology in agriculture. 

The purpose of this paper is to address the potential of biotechnology for economies in transition with a particular focus on Armenia. Particularly, the paper will study the potential of biotechnology to improve the economic situation and competitive position of Armenia and its agribusinesses in the local and global marketplaces.

The proper use of biotechnological applications and practices may provide possibilities for sustainable agriculture, thus increasing the social welfare in rural and least developed areas of the country. 

