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Productivity, Public Goods and Public Policy: agricultural biotechnology Potentials
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The extension of the protection of pharmaceutical and related biotechnological innovations in developing countries as a result of the intellectual property right component of the WTO agreement (TRIPS) can produce ambiguous effects on their access to medicines and healthcare. The protection of intellectual property rights could provide incentives to research and innovation for the care of important diseases prevalent in these countries. However, the empirical evidence shows that this positive result depends strongly either on the existence of a profitable market where the innovative medicines can be sold or on the availability of a research and productive capacity in the developing countries. Besides, some argue that the TRIPS can determine an increase in the prices of generic medicines produced in countries where Trips are currently not fully in force and a restriction of the access to these medicines in poor countries that cannot afford a domestic production. Our paper proposes an assessment of the positive and negative effects of enforcing IP regimes related to TRIPS in a sample of developing countries showing that the net benefits of IP enforcement depend on the social and economic structure and technological and productive capability of each country.  
